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message from the president 


Our Company has just completed the most progressive year in its history. 
Features of the year’s operations are: 


—increases in earnings and sales above any previous year, attained in the 
face of substantial increases in costs of doing business. 


—positive contributions by each of our factories to Company profitability. 


—construction of modern 30,000 square foot new plant and offices at Win- 
nipeg, Manitoba. 


—construction of a 4,000 square foot addition to our factory at London, 
Ontario. 


—acquisition of Enveloppe Internationale, Limitée — the largest envelope 
manufacturer in the important and growing province of Quebec. 


Globe Envelopes Limited now has six envelope plants operating in five 
Canadian provinces and has improved its service position in supplying a 
market that is nation-wide, and growing. 


During the year, important corporate changes have been instituted, aimed 
at improving control of operations and which also provide flexibility for 
possible future moves for the Company. 


The assets and undertakings of our wholly-owned subsidiary, Globe 
Envelopes Western Limited, were purchased, and that business merged with 
Globe Envelopes Limited. 


Our Company, since becoming public, has been acquiring additional real 
estate, in the form of land for future expansion at Toronto, land and build- 
ings at London and Winnipeg, as well as the recent additions of land and 
buildings in Montreal through the purchase of Enveloppe Internationale, 


Limitée. In order, therefore, to separate the realty presently owned, and 
possibly to be later acquired, a new, wholly-owned subsidiary, Globe 
Envelopes Realty Limited, was formed, and the real estate at Toronto, Lon- 
don and Winnipeg lodged with the new realty company. 


The most exciting event of the year was the acquisition of Enveloppe Inter- 
nationale, Limitée at November 30, 1965. This company, staffed by French- 
speaking Canadians, operates largely in Quebec and the Maritime Prov- 
inces and provides our Company with a large modern plant in what may 
well be Canada’s fastest growing area. 


We extend a genuine welcome to our new associates in the management 
and staff of Enveloppe Internationale. They are an enthusiastic, dedicated 
group of people, well familiarized with their own clientele and its needs. 
We look forward to their sharing mutually with us in future progress; and 
at this time in our country’s history, we join hands in sincere efforts to prove 
that we can progress together in working out our business future as fellow 
Canadians. 


In keeping with its customary operations, Enveloppe Internationale, Limitée 
is conducting its business as a wholly-owned subsidiary of Globe Envelopes 
Limited, as it continues to do business with its French-speaking and English- 
speaking customers under its own name, while our sales staff continues in 
the Montreal and Quebec area to solicit for Globe. Envelopes for Globe's 
Montreal customers are, in some cases, being manufactured in the plant of 
Internationale, resulting in improved service, also furthering our Company 
aim of manufacturing increasing quantities of goods in the territory where 
they are sold and used. 


In the field of improvements to manufacturing equipment, our program 
continues. Installed during the year were a high-speed machine for the 


manufacture and printing of open side envelopes; a machine to produce 
and print small sizes of open end envelopes up to 6'/2” x 91/2’, and — 
another outstanding Globe “first” —a programmed die press which per- 
mits cutting of envelopes in accordance with a pre-determined program, 
keyed in an electronic control panel. Once determined, programs planned 
in advance, can be readily keyed in the electronic panel, for immediate use 
in cutting production as scheduled. 


During the year, higher costs were encountered in materials, containers, 
services and wages. The sharply higher costs of living evident in all parts of 
the country exerted considerable pressures on wages. Although the prices 
of envelope papers were advanced by the mills in May, 1965, and signalled 
increases in the costs of other components and transportation, it was 
September before our Company was able to obtain a measure of relief in 
the form of revised selling prices. 


We express sincere appreciation and thanks to the various divisions of our 
staff for their fine efforts during a demanding business year — to our sales 
staff for its ability to sell not only standards, but specialty items developed 
by our engineers — to our planning, production and administrative staffs 
for their helpful contribution — and to our warehouse and shipping groups 
for their part in getting the goods on their way to final destination. We also 
record with thanks the loyalty of our many customers, distributors, sup- 
pliers and shareholders, all of whom by their confidence in the Company, 
have contributed to another successful year. At the year-end, an encour- 
aging backlog of work was on hand and prospects look attractive for the 
coming year. 

S. E. BEARE, President 


May 31, 1966. 


highlights of year’s operations 


1966 


1965 


Profit before provision 


for taxes on income 669,301 $ 651,664 
Provision for taxes 

CVn HIMCOWNE soaco4s 202,000 230,300 
Net profit for the year 467,301 421,364 
Net profit per Class A 

anGebsomanemeene see 82 74 
Dividends 

Class A Shares .... 163,808 142,240 

Glass Brshanesscmne: 19,200 16,800 
Retained Earnings ... 1,671,095 1,934,817 
Number of Share 

(QAM Aes ciao OZ 1,004 


consolidated balance sheet 
AS AT MARCH 31, 1966 


(with comparative figures for 1965) 


ASSETS 
1966 1965 
GILOWwW Ee ENWELORIES TLIPMU eID CURRENT: 
(Incorporated under the Canada Corporations Act) 
(SEAS diate re ORE tc Reta eee ane: Niwa Gate ons Sadie Sel SOS moms 9) 935 
AND ITS SUBSIDIARY COMPANIES 
INACO UNG [RACSIMAINE oa ngaaccanstaonunwansason 1,300,804 812,241 
MAN elgute) dietcneteeme onare ciate: Sis aiarsrh es durnusta 6 Bo S60 1,096,616 739,601 
Othe Re ee Re eae eee 76,811 11,889 
NoOtalkeUnfentess tsa eee 2,595,794 1,893,714 
LAND, BUILDINGS, MACHINERY 
AND EQUIPMENT: 
COSt: ee nee Ce ee ee 4,660,394 2,471,966 
ACCUMIUIATEC| CHORICIAUTIOM 206 oceccccceascnec 2,309,199 1,373,350 
Net land, buildings, machinery and 
EQUIDIMEN tree tes aetna tne BSN ANG)S 1,098,616 
Approved by the Board: 
S. E. BEARE, Director 
J. W. HORSEY, Director 
OSE A Es set ty uel nee ee we $4,946,989 $2,992,330 


The accompanying explanatory information | 


LIABILITIES 


1966 1965 
CURRENT: 
Ban lOal eee eer nk Peery een ei ae wee $ 95,000 $ — 
Accounts payable and accrued liabilities ....... 989,211 391,218 auditors’ report 
Naxes pavab lew ewoate caw chore saa aie as 127,818 187,898 
Dividends payable Dette e eee e eee e ee ASS WASy) 42,600 To the Shareholders of GLOBE ENVELOPES LIMITED: 
Current instalments of long term liabilities ..... 100,000 40,000 
Total current liabilities’ ta-emedaa2 2. 1,357,781 661,716 We have examined the consolidated balance sheet of Globe 
LONG TERM: Envelopes Limited and its subsidiary companies, as at March 31, 
Gucncleb emtuneSm-rseran ware pti dcha ss ots tao 120,000 160,000 1966 and the consolidated statements of earnings, retained earn- 
Bank loans .....-.+-.+-.++55 Gee ea th ad 1,540,866 faa ings, and source and use of funds for the year ended on that date. 
Total long term liabilities ............ 1,660,866 160,000 are? : ; 
Our examination included a general review of the accounting pro- 
f ; is : 
SHAREHOLDERS’ EQUITY cedures and such tests of accounting records and other supporting 


evidence as we considered necessary in the circumstances. 

CAPITAL STOCK: 

Authorized: In our opinion, the accompanying financial statements present 

2,000,000 common Class A shares without 
nominal or par value 


fairly the financial position of the companies as at March 31, 1966 


: and the results of their operations and source and use of funds for 
300,000 common Class B shares without 


nominal or par value the year ended on that date, in accordance with generally accepted 
Issued and fully paid: accounting principles applied on a basis consistent with that of the 
511,900 common Class A shares ..........- 198,400 176,950 preceding year. 
(G{0) (O10{0) ceraynninnxorn) (CES 13 SAMENESS 6 5c asnccase 58,847 58,847 

Do TDAy, 235.797 DELOITTE, PLENDER, HASKINS & SELLS 

‘ : 16, 1966. Chartered Ac 5 

REDAINED! EARNINGS sscrarstanc te adsaee wena “7,671,095 1,934,817 MOE kee ees 

Ket ee eee $4,946,989 $2,992,330 


integral part of the financial statements. 


consolidated statement of retained earnings 


FOR THE YEAR ENDED MARCH 31, 1966 


(with comparative figures for 1965) 


RETAINED EARNINGS — beginning of the year. . 
ADD: 


Nétearningsaontnenvealievar errs setenv aera 


DEDUCT 
Dividends: 
Glass AN ek Weert eee vie oe yo eee ee 


Classe Say. fee: eer ca rehe ea ts re Eee 


Excess of investment in shares of subsidiary com- 


pany over book value at date of acquisition .. 


RETAINED EARNINGS — end of the year ...... 


1966 1965 
$1,934,817 $1,672,493 
467,301 421,364 
2,402,118 2,093,857 
163,808 142,240 
19,200 16,800 
548,015 —_ 
731,023 159,040 
$1,671,095 $1,934,817 


consolidated statement of earnings 
FOR THE YEAR ENDED MARCH 31, 1966 


(with comparative figures for 1965) 


PROFIT BEFORE DEDUCTING UNDERNOTED 
GHARGES Perec trarsaenste takers eeodeenoe 


OTHER CHARGES: 


Depreciation 


Directors’ remuneration 


Interest on long term liabilities .......:..-.... 


EARNINGS BEFORE INCOME TAXES ........... 
PROMWISIOYN| FOUR MINKCOMIE WANES, coc co sc0 ean. 


INET JENNINGS IFO WIE MIEINR ooo scuacnaecnn 


The accompanying explanatory information forms an integral part of the financial statements. 


1966 1965 
952,169 $ 846,272 
162,416 Hilti Zag 

7a NeZ 70,824 
47,320 12,025 
282,868 194,608 
669,301 651,664 
202,000 230,300 
467,301 $ 421,364 


consolidated statement of source and use of funds 


FOR THE YEAR ENDED MARCH 31, 1966 


(with comparative figures for 1965) 


SOURCE OF FUNDS: 


NGie CAMAIINSS TOP WMO WEEMS cc ospadesacooben aon: 


Depreciation (not requiring an outlay of funds). . 


Ho taliinommoPeratlomSeri er ernie 
Loneatenn bal GlOamSiacemacnieisi eer hens ee 


[sSWerOfacapitallesto Ck osnyg cuts suse ectsene Go aeey 


USE OF FUNDS: 


Net additions to land, buildings, machinery and 


GWNOMMEMN conan den ces don doosnuoogsoseoar 
RedempuonsonG ebentUnes mse ert illest 
Dividends 


Excess of investment in shares of subsidiary com- 


pany over book value at date of acquisition .. . 


INKORIEASIE TIN WVKOIRISINIG, CONPIIZANE 5c cope nur auc 


1966 5 1965 
$ 467,301 $ 421,364 
162,416 Ht 2 
629,717 So) 123) 
1,540,866 — 
21,450 = 
DNC PO)S}3) Doo ns 
1,414,995 223,410 
40,000 80,000 
183,008 159,040 
548,015 = 
2,186,018 462,450 
$ 6,015 $ | 70,673 


explanatory information to consolidated 


financial statements 


MARCH 31, 1966 


BASIS OF CONSOLIDATION Globe Envelopes Western Limited carried on business 
until September 30, 1965. As of that date, this business and the related assets and 
liabilities were transferred to Globe Envelopes Limited, which now carries on the 
operations in Western Canada. 


As of November 30, 1965, the Company acquired all of the outstanding share capi- 
tal of Enveloppe Internationale, Limitée. The excess of investment in shares over 
book value at date of acquisition has been charged against retained earnings. 


The operations of Enveloppe Internationale, Limitée and its subsidiary company 
have been included in these financial statements only for the four-month period 
since acquisition. 


INVENTORIES have been valued at the lower of cost or market. For raw materials, 
market has been determined as replacement cost; for the other inventories, 
market has been determined as net realizable value. 


CAPITAL STOCK As of June 18, 1965 the issued and unissued common Class A and 
common Class B shares of the Company were subdivided on a two for one basis. 


During the year an officer of the Company exercised an option granted to him in 
1960 under which he was entitled to acquire for cash 3,900 common Class A shares 
after subdivision at $5.50 per share. 


On April 30, 1966 the Company granted to a number of its full time employees 
options to purchase at $9.50 per share a total of 29,250 of its common Class A 
shares, of which a total of 5,500 shares were so optioned to directors and officers. 
The options are exercisable to April 29, 1971. 


INCOME TAXES For the year ended March 31, 1966, the companies intend to claim 
capital cost allowances for income tax purposes in excess of depreciation provided 
in the accounts. As a result, income taxes otherwise payable have been reduced by 
approximately $138,000. For the year ended March 31, 1965 the equivalent reduc- 
tion was approximately $108,500, and the cumulative amount by which income 
taxes have been so reduced is approximately $418,800 at March 31, 1966. 


Based on combined Class A and Class B shares outstand- 
ng at each year end adjusted to reflect the subdivision 
of common shares in June 1965 

Since our Company is the only public company in Canada 
engaged exclusively in the business of envelope manufac- 
turing, our directors considered it to be in the best 
interests of the Company not to report sales figures, and 
the Company obtained an order of the Supreme Court of 
Ontario permitting the omission 


five year progress report 


FINANCIAL RESULTS: 
Net earnings ...... 
Earnings per share* . 
Total cash flow .... 
Cash flow per share* 
Dividends on com- 
mon Class A and B 
Shares rarer 
Dividends per share: 
Common Class A . 
Common Class B . 


FINANCIAL POSITION: 


Current assets ..... 
Current liabilities 
Working capital.... 
Land, buildings, ma- 
chinery and equip- 
ment Beene eneriae 


Less accumulated de- 
MCCWOM soonac 


Net land, buildings, 
machinery and 
(SLOMMMOTMIMEIME ooo 5e 

Notalfassetsin aeraee 

Long term liabilities. 

Shareholders’ equity 

Book value per share* 


1966 1965 1964 1963 1962 

$ 467,301 $ 421,364 So 227968 $ 186,934 $ 136,817 
0.82 0.74 0.56 0.42 0.30 

PIS) AW Hears, 3) 426,403 261,825 236,621 
1110) 0.94 0.75 0.58 0.53 
184,008 159,040 140,010 101,400 101,400 
0.32 0.28 0.26 0.26 0.26 

O32 0.28 0.26 — = 
2,595,794 1,893,714 1,728,579 1,321,619 (i 27l3ar 
WS S| 661,716 567,254 440,974 538,394 
235/013 p23, 998 WAG, B25 880,645 732,963 
4,660,394 2,471,966 2,276,290 1,846,767 1,917,455 
_ 2,309,199 il375,050 1,289,325 1,069,779 1,048,319 
2 D5, NDS 1,098,616 986,965 776,988 869,136 
4,946,989 2,992,330 2,715,544 2,098,607 2,150,493 
1,660,866 160,000 240,000 280,000 320,000 
1,928,342 2,170,614 1,908,290 F377, 083: 1,292,099 
3}.3)7/ 3.82 3.36 3.06 2.87 


Our Company’s factory and 
offices at 1251 Scarth Street, 
Regina — Saskatchewan’s sole 
envelope plant. 


Globe’s new Winnipeg plant 
and offices at 1221 Inkster Blvd. 
The building has been designed 
to provide an efficient work 
flow, and 18 foot ceilings are 
especially useful for maximum 
storage purposes. Offices are 
located on the mezzanine floor. 
Other features are fully enclosed 
facilities for receiving and 
shipping. 


| GLOBE ENVELOPES 


Dat 


Factory and office at 545 First 
Street, London, in operation 
since 1961. During the summer 
of 1965 an extension of 4,000 


Below is shown the modern 
plant and offices of Enveloppe feet was added, and is now in 


Internationale, Limitée at 7000 
Hochelaga Street, in the east 
end of Montreal. The building 
orovides 80,000 square feet on 
ne floor. Additional land 
urrounding the plant is 


ymMpany-owned and available 


full use. 


)r expansion when needed 
iture of this plant 1s its 
rness to the new Montreal- 
Joucherville Tunnel, connecting 


mportant industrial districts 


he south shore of the St 


awrence River 


ne — 


ATIONALE 


INTERN 


tart 


RHATIORAL ERVELOPE 


The enclosed two advertisements are 
taken froma series of four, which will 
be featured during coming months in 
Canada’s principal business magazines, 
both English and French. The series has 
been prepared by our sales department, 
in co-operation with Tandy Advertising 
Limited 


BUSINESS PEOPLE 
prefer — 


GLOBE ENVELOPES 


for their standout performance 
and peerless ‘’Bulldog’’ gumming 


a “ae | 
/ GLOBE ENVELOPES LIMITED * 


MONTREAL 
OTTAWA 
TORONTO 
LONDON 
WINNIPEG 
REGINA 
EDMONTON 


what 
goes into 


QUALITY ! 


maintains 
Canada’s 

most modern 
plants 

making quality 
envelopes. 

Size selection runs 
into thousands. 


GLOBE ENVELOPES LIMITED 
MONTREAL OTTAWA e TORONTO »LONDON , 
WINNIPEG » REGINA * EDMONTON 


GLOBE ENVELOPES LIMITED 


TO THE POSTMAN 


Neither snow, nor rain, nor heat, nor 
eloom of night stays these couriers from the 
swift completion of their appointed 
rounds 


—inscription on the facade of 
The Post Office Building, New York City 
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